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Investment Objective

The investment objective of the BCM Focus Small/Micro-Cap Fund (the “Fund”), a separate series of the BCM Focus 
Funds (the “Trust”) is to provide investors with long-term capital growth.

Fees and Expenses of the Fund

The table below describes the fees and expenses that you may pay if you buy, and hold, and sell the Fund’s shares. You 
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not reflected 
in the tables and expense example below.

Shareholder Fees (fees paid directly from your investment)
Maximum Sales Charge (Load) Imposed on Purchases None
Maximum Deferred Sales Charge (Load) None
Redemption Fee on shares held less than 30 days after purchase (as a percentage of amount 

redeemed, if applicable)   2.0%
Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the 

value of your investment)
Advisory Fees(1) 0.85%
Distribution and/or Service (12b-1) Fees None
Other Expenses 0.53%
Total Annual Fund Operating Expenses 1.38%
Expenses Waived (0.18)%
Total Annual Fund Operating Expenses After Expenses Waived 1.20%

(1)	 The Investment Adviser receives a management fee pursuant to a Management Agreement, which fee is computed daily and 
payable monthly, equal to 0.85% per annum for the first $3 billion and 0.80% per annum for amounts over $3 billion of the 
average daily net assets of the Fund.

Example

This example is intended to help you compare the cost of investing in the Fund’s Shares with the cost of investing in 
other mutual funds.

The example assumes that you invest $10,000 in the Fund’s shares for the time periods indicated and then redeem all 
your shares at the end of those periods. The example also assumes that your investment has a 5% return each year, and 
that the Fund’s operating expenses remain the same. Although your actual costs may be higher or lower, based on these 
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$122 $419 $738 $1,642

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). 
A higher portfolio turnover may indicate higher transaction costs and may result in higher taxes when Fund shares are 
held in a taxable account. These costs, which are not reflected in annual Fund operating expenses or in the example, 
affect the Fund’s performance. For the fiscal period October 31, 2023, the Fund’s portfolio turnover was 19% of the 
average value of its portfolio.

Principal Investment Strategies

Under normal circumstances, the Fund invests at least 80% of its net assets, plus the amount of any borrowings for 
investment purposes, in small-cap and micro-cap equity securities. Such securities will be publicly traded and issued 
by domestic issuers directly. The Fund primarily seeks to purchase common stock. The Fund considers small-cap and 
micro-cap securities to be securities that at the time of purchase have market capitalizations between (or equal to) the 
largest and smallest companies within the Morningstar US Small-Cap Extended Index. As of 10/31/2023, the smallest 
company included in the index had a market capitalization of $53 million and the largest had a market capitalization of 
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$15 billion. The Fund may continue to hold or repurchase securities whose market capitalizations have exceeded the 
upper bound of the index. The Fund will concentrate at least 25% of its net assets in the Software & Services Industry 
Group within the Information Technology Sector.

Bares Capital Management, Inc. is the Fund’s Investment Adviser (“BCM” or “Investment Adviser”). BCM is primarily 
responsible for the day-to-day management of the Fund’s portfolio, including purchases and sales of individual securities 
according to the Fund’s principal investment strategies. The Investment Adviser focuses on identifying companies that it 
believes are qualitatively excellent through “bottoms-up” research, primarily involving a review of public documents; field 
work, including company site visits, industry trade shows, user conferences and product demonstrations; discussions with 
suppliers, customers and competitors; and other primary and secondary due diligence. The Investment Adviser considers 
qualitatively excellent companies to be those it determines to have characteristics such as competitive advantages; the potential 
for high returns on invested capital; skilled, shareholder-friendly management teams; and large growth opportunities. The 
Investment Adviser assesses companies and industries in an attempt to identify qualitative competitive characteristics such 
as supplier power, intensity of industry rivalry, lack of customer substitutes, and other factors that may indicate an ability 
to earn attractive returns on invested capital. Additional qualitative assessments are undertaken in an attempt to understand 
whether actions taken by management teams are likely to be in the long-term interest of shareholders, and whether the 
growth prospects for the company are attractive. After these qualitative assessments are complete, the Investment Advisor 
attempts to estimate “intrinsic values” for the companies that meet its criteria using a discounted cash flow model or “relative 
values” for companies that meet its criteria using other methods such as comparisons of current market price in relation to 
earnings, cash flow, or book value per share contrasted with similar companies. The Investment Adviser then invests in a 
limited number of companies that present the most compelling mix of qualitative characteristics (e.g., competitive position) 
and quantitative metrics (e.g., price in relation to value). As part of the Fund’s investment process, the Investment Adviser 
considers environmental, social and governance (“ESG”) factors for each investment in the portfolio. The consideration of 
ESG criteria is one of several factors that the Investment Adviser may deem to be material to a company or industry. The 
Investment Adviser defines ESG as a set of environmental, social and governance factors that the Investment Adviser, in 
its sole discretion, determines have a material impact on a company’s long-term sustainability and durability. Examples of 
environmental criteria include air and water pollution or utilization of natural resources. Examples of social considerations 
include a company’s working conditions or product safety. Governance examples include board structure or management 
compensation. A less favorable ESG profile may not preclude the Fund from investing in a company, as the consideration 
of ESG factors is not more influential than the consideration of other investment criteria Investments may be sold if they 
appreciate to levels at or near the higher end of the Investment Adviser’s estimated ranges of valuation. However, the Fund 
may retain these investments if they continue to meet the Fund’s investment objective and strategy.

The Fund operates as a “non-diversified company” under the Investment Company Act of 1940 (the “1940 Act”), 
which means that the Fund may invest a significant portion of its assets in the securities of a limited number of issuers.

Principal Investment Risks of the Fund

The principal risks of investing in the Fund and the circumstances reasonably likely to adversely affect an investment 
are listed and described below. The share price of the Fund changes daily, based on market conditions and other 
factors. A shareholder may lose money by investing in the Fund. There can be no assurance that the Fund will achieve 
its investment objective.

New Fund Risk:  The Fund is a new fund, with a limited or no operating history and a small asset base. There can be 
no assurance that the Fund will grow to or maintain a viable size. Due to the Fund’s small asset base, certain of the 
Fund’s expenses and its portfolio transaction costs may be higher than those of a fund with a larger asset base. To the 
extent that the Fund does not grow to or maintain a viable size, it may be liquidated, and the expenses, timing and tax 
consequences of such liquidation may not be favorable to some shareholders.

Micro-Cap and Small-Cap Company Risk:  Micro-cap and small-cap companies, when compared to larger companies, 
may experience lower trade volume and could be subject to greater and less predictable price changes. Micro-cap and 
small-cap companies may also have limited management experience or depth, limited ability to generate or borrow 
capital needed for growth, limited products or services, or operate in less established markets. Therefore, micro-cap 
and small-cap securities may be subject to changing economic, market, and industry conditions and experience more 
volatility and less liquidity over short periods.

Investment Risk:  Investors in the Fund could lose money, including the possible loss of the entire principal amount 
of an investment, over short or long periods of time.
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Market Risk and Selection Risk:  Market risk is the risk that one or more markets in which the Fund invests will 
go down in value, including the possibility that the markets will go down sharply and unpredictably. The value of a 
security or other asset may decline due to changes in general market conditions, economic trends or events that are 
not specifically related to the issuer of the security or other asset, or factors that affect a particular issuer or issuers, 
exchange, country, group of countries, region, market, industry, group of industries, sector or asset class. Local, 
regional, or global events such as war, acts of terrorism, the spread of infectious illness or other public health issue, 
recessions, or other events could have a significant impact on the Fund and its investments. Selection risk is the risk 
that the securities selected by Fund management will underperform the markets, the relevant indices or the securities 
selected by other funds with similar investment objectives and investment strategies. This means you may lose money.

Equity Securities Risk:  Equity securities risk is the risk that prices of equity securities rise and fall daily. Price 
movements may occur due to factors affecting individual companies, such as the issuance of an unfavorable earnings 
report, or other events affecting particular industries or the equity market as a whole.

Non-Diversification Risk:  Because a non-diversified fund under the federal securities laws may invest in a relatively small 
number of issuers compared to a diversified fund, changes in the financial condition of individual issuers, as well as political, 
regulatory, or economic occurrences affecting such issuers may cause greater fluctuation in the value of a non-diversified 
fund’s shares. However, the Fund intends to satisfy the asset diversification requirements for qualification as a regulated 
investment company (“RIC”) under Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”).

Software  & Services Industry Group Concentration Risk:  When a fund focuses its investments in a particular 
industry, group of industries, or sector, financial, economic, business, and other developments affecting issuers in 
those industries or sector will have a greater effect on the fund than if it had not done so. Market or economic 
factors impacting companies in the information technology sector could have a major effect on the value of the Fund’s 
investments. Stocks of such companies, especially those of smaller, less-seasoned companies, tend to be more volatile 
than the overall market. Additionally, companies in the information technology sector may face unpredictable changes 
in growth rates and competition for the services of qualified personnel.

Computer software/services companies can be significantly affected by competitive pressures, aggressive pricing, 
technological developments, changing domestic demand, the ability to attract and retain skilled employees and 
availability and price of components. The market for products produced by computer software/services companies is 
characterized by rapidly changing technology, evolving industry standards and frequent new product introductions. The 
success of computer software/services companies depends in substantial part on the timely and successful introduction 
of new products and the ability to service such products. An unexpected change in one or more of the technologies 
affecting an issuer’s products or in the market for products based on a particular technology could have a material 
adverse effect on a participant’s operating results. Some computer software/services companies rely on a combination 
of patents, copyrights, trademarks, and trade secret laws to establish and protect their proprietary rights in their products 
and technologies. There can be no assurance that the steps taken by computer software/services companies to protect 
their proprietary rights will be adequate to prevent misappropriation of their technology or that competitors will not 
independently develop technologies that are substantially equivalent or superior to such companies’ technology.

Large Shareholder Risk:  Asset allocation decisions, particularly large redemptions, made by an investor or an 
investment adviser whose discretionary clients make up a large percentage of the Fund’s shareholders, may adversely 
impact remaining Fund shareholders.

Management Risk:  The Fund is actively managed, and its success depends upon the investment skills and analytical 
abilities of the Investment Adviser to develop and effectively implement strategies that achieve the Fund’s investment 
objective. Subjective decisions made by the Investment Adviser may cause the Fund to incur losses or to miss profit 
opportunities on which it may otherwise have capitalized.

Volatility Risk:  The Fund may have investments that appreciate or decrease significantly in value over short periods 
of time. This may cause the Fund’s net asset value per share to experience significant increases or declines in value 
over short periods of time, however, all investments long- or short-term are subject to risk of loss.

Liquidity Risk:  Certain holdings may be difficult to value, purchase and sell, particularly during adverse market 
conditions, because there is a limited market for the investment or there are restrictions on resale. The Fund may not 
be able to sell a holding quickly at the price it has valued the holding, may be unable to take advantage of market 
opportunities or may be forced to sell other more desirable, more liquid securities or sell less liquid or illiquid securities 
at a loss if needed to raise cash to conduct operations, including to meet redemption requests.
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Fund Performance

The following bar chart and performance table show you how the Fund has performed in the past and can help you 
understand the risks of investing in the Fund. The bar chart shows how the Fund’s performance has varied for each 
period shown. The table below the bar chart compares the Fund’s returns (after applicable sales charges shown in the 
Shareholder Fees table in this Prospectus) for the periods shown with a broad measure of market performance.

The Fund’s past performance (before and after taxes) is no guarantee of how the Fund will perform in the future.

2023
0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

12.00% 11.20%

BCM Focus Small/Micro-Cap Fund

The Fund year-to-date return through December 31, 2023 is 11.20%.

Best Quarter Worst Quarter

7.54%  
Q4 2023

-0.77%  
Q3 2023

Average Annual Total return for Periods Ended December 31, 2023 One Year
Since Inception  

(12/30/2022)

Return Before Taxes 11.20% 11.17%
Return Before Taxes on Distributions 11.20% 11.17%
Return Before Taxes on Distributions and Sale of Fund Shares   6.63%   8.51%
Morningstar US Small Cap Extended Index* 19.42% 19.36%

*	 The Morningstar US Small Cap Extended Index measures the performance of US small-cap stocks. These stocks fall 
between the 90th and 99.5th percentile in market capitalization of the investable universe. This Index does not incorporate 
Environmental, Social, or Governance criteria.
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Investment Adviser

Bares Capital Management, Inc., having its principal business address located at 12600 Hill Country Blvd., Suite 
R-230, Austin, Texas 78738, serves as the Investment Adviser to the Fund. The following individuals are the Portfolio 
Managers of the Fund and are responsible for its day-to-day management:

Portfolio Managers

Adviser Team Members Since

Bares Capital Management, Inc. Brian Bares 2022
12600 Hill Country Blvd., Suite R-230 Jay Creel 2022
Austin, TX 78738 Benjamin Huang 2022

Purchase and Sale of Fund Shares

Generally, shares of the Fund may be purchased or sold (redeemed) on any business day (normally any day when 
the New York Stock Exchange (“NYSE”) is open). Shareholders may redeem shares held directly in the name of a 
shareholder on the books of the Fund by submitting a redemption request to the Fund’s transfer agent, UMB Fund 
Services, Inc. (“Transfer Agent”). If shares are held by a bank, broker, or other financial intermediary on behalf of 
such shareholder (“Financial Intermediary”) with which the Fund or the Investment Adviser has contracted, then 
shareholders must redeem shares through such Financial Intermediary. The minimum initial investment in shares of 
the Fund is $10,000 for all accounts. The minimum subsequent investment in the Fund is $1,000.

Tax Information

Dividends and capital gain distributions you receive from the Fund, whether you reinvest your distributions in additional 
Fund shares or receive them in cash, are taxable to you at either ordinary income or capital gains tax rates unless you 
are investing through a tax-free plan. However, these dividend and capital gain distributions may be taxable upon their 
eventual withdrawal from tax-deferred plans.

Payments to Financial Intermediaries

If you purchase the Fund through a Financial Intermediary, the Fund and its related companies may pay the Financial 
Intermediary for the sale of Fund shares and related services. These payments may create a conflict of interest by 
influencing the Financial Intermediary and your salesperson to recommend the Fund over another investment. Ask 
your salesperson or visit your financial intermediary’s website for more information.
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